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Table A1. Mean Contributions, by Experimental Treatment 

TREATMENT MEAN CONTRIBUTION 

 (1) (2) (3) 

 All 20 periods First 5 periods Last 5 periods 

NO SUGGESTION 
8.61 

(0.61) 

12.65 

(0.87) 

5.66 

(0.94) 

BASELINE 
12.99 

(0.82) 

18.36 

(0.78) 

8.77 

(1.05) 

AUTH-IN 

EXP 

12.85 

(0.81) 

13.40 

(1.41) 

17.24 

(0.69) 

16.70 

(1.56) 

9.18 

(1.00) 

10.94 

(0.62) 

GRADEXP 
12.99 

(0.87) 

17.80 

(1.31) 

7.97 

(0.95) 

FACEXP 
12.15 

(2.18) 

17.23 

(1.15) 

8.62 

(2.89) 

AUTH-TO 
12.43 

(0.40) 

16.78 

(0.85) 

9.08 

(0.61) 

AUTH-BOTH 

PEN_EXP 

14.73 

(0.76) 

15.78 

(1.29) 

17.84 

(0.80) 

17.30 

(0.17) 

12.27 

(1.08) 

15.01 

(1.48) 

PEN_GRADEXP 14.07 

(0.53) 

17.25 

(0.25) 

11.19 

(0.20) 

PEN_FACEXP 
14.34 

(2.02) 

18.97 

(2.56) 

10.60 

(2.46) 

Each entry is the average contribution level in all 20 periods of the treatment (column 1), in the first 5 periods of the 

treatment (column 2), and in the last 5 periods of the treatment (column 3). AUTH-IN treatments included three 

sources of expertise, the Experimenter alone (EXP), the Experimenter and graduate student experts (GRADEXP), and 

the Experimenter and faculty experts (FACEXP). We present the average level of giving in these treatments combined, 

and separately by source of expertise. Similarly, we present the average level of giving in the treatments when 

expertise is augmented by penalties for non-compliance (AUTH-BOTH), combined and separately by source of 

expertise. Standard errors in parentheses. 

 

  



 

Table A2: Tobit Estimates of Experimental Treatment Effects on Individual Contribution Levels, With 

and Without Conditioning on Calculator Use 

 

DEP. VARIABLE=  Contribution 

 All 20  
periods 

First 5  
periods 

Last 5  
periods 

All 20  
periods 

First 5  
periods 

Last 5  
periods 

nosuggestion -6.18*** -7.65*** -4.44* -6.87*** -8.77*** -4.67* 

 (1.78) (1.40) (2.51) (1.73) (1.45) (2.67) 

authin -0.17 -1.33 0.44 0.90 -1.07 1.90 

 (1.63) (1.13) (2.17) (1.75) (1.22) (2.38) 

authto -1.63 -2.57** -0.32 -1.66 -3.28*** -0.02 

 (1.51) (1.25) (2.24) (1.63) (1.24) (2.47) 

authboth 1.66 -1.20 4.30⁺ 2.51 -1.17 6.59** 

 (1.95) (1.40) (2.86) (2.13) (1.58) (2.93) 

period -0.75*** -2.08*** -1.09*** -0.77*** -2.17*** -0.95*** 

 (0.05) (0.19) (0.19) (0.06) (0.24) (0.22) 

gamble -1.06** -1.08** -1.51** -1.20** -1.23** -1.44** 

 (0.53) (0.49) (0.74) (0.49) (0.53) (0.73) 

fair 9.42*** 9.12*** 10.41*** 10.15*** 10.44*** 10.76*** 

 (1.14) (1.15) (1.37) (1.30) (1.23) (1.62) 

efficiency 14.49*** 11.65*** 18.39*** 16.25*** 12.52*** 20.95*** 

 (2.10) (1.91) (2.65) (2.26) (2.10) (2.74) 

age -0.20 -0.14 -0.22 -0.11 -0.05 -0.14 

 (0.15) (0.18) (0.16) (0.16) (0.21) (0.17) 

female 3.57*** 4.83*** 4.16*** 3.93*** 4.87*** 4.63*** 

 (1.15) (1.26) (1.43) (1.23) (1.38) (1.40) 

econ 0.56 -0.71 -0.49 -0.69 -2.16 -1.29 

 (1.78) (1.88) (2.16) (2.04) (2.05) (2.48) 

taxmorale 0.38 0.33 0.15 0.50 0.17 0.59 

 (0.41) (0.38) (0.58) (0.45) (0.42) (0.64) 

trustinpublicofficials 0.46 0.65 0.22 0.43 0.54 0.21 

 (0.37) (0.43) (0.47) (0.40) (0.47) (0.50) 

calculatorused    -0.52 -2.68* 0.13 

    (1.00) (1.43) (1.36) 

Constant 12.39*** 16.46*** 20.56*** 9.94* 18.26*** 11.94 

 (4.81) (5.07) (7.36) (5.09) (5.52) (7.85) 

       

Observations 13,360 3,340 3,340 11,120 2,780 2,780 
In each column the dependent variable is the subject’s level of giving in a period. In column 1, all periods are included in the 

sample. Columns 2 and 3 restrict attention to giving in the first 5 and in last 5 periods, respectively. Columns 4-6 report the 

results of specifications that are identical to columns 1-3, except for the addition of an indicator variable equal to one if the 

subject used a calculator in the period. Standard errors robust to arbitrary within-session correlation of the error terms are in 

parentheses. (Two-tailed results reported.) *Significant at 10%, **significant at 5%, ***significant at 1% ⁺Note that this 

coefficient is significantly different than zero at 15% significance level. 



Table A3: OLS Estimates of Experimental Treatment Effects on Individual Contribution Levels and on 

Individual Probabilities of Contributing Exactly 34 Tokens, Without Preference or Demographic Controls 

 

  

DEP. 

VARIABLE=  

Contribution Contributed 34 

 All 20 

periods 

First 5 

periods 

Last 5 

periods 

All 20 

periods 

First 5 

periods 

Last 5 

periods 

 1 2 3 4 5 6 

nosuggestion -4.25*** -5.75*** -2.84** -0.139*** -0.226*** -0.088*** 

 (1.01) (1.15) (1.37) (0.020) (0.027) (0.020) 

authin -0.18 -1.17 0.44 0.022 0.049 0.007 

 (1.14) (1.06) (1.42) (0.027) (0.037) (0.028) 

authto -0.49 -1.52 0.51 -0.013 -0.040 0.003 

 (0.89) (1.17) (1.17) (0.027) (0.033) (0.029) 

authboth 1.77 -0.52 3.60** 0.078** 0.036 0.097*** 

 (1.09) (1.09) (1.45) (0.030) (0.038) (0.035) 

Constant 12.96*** 18.36*** 8.67*** 0.146*** 0.228*** 0.096*** 

 (0.82) (0.79) (1.02) (0.019) (0.027) (0.019) 

       

Observations 13,360 3,340 3,340 13,360 3,340 3,340 

R-squared 0.02 0.02 0.02 0.042 0.061 0.037 
In columns 1-3, the dependent variable is the subject’s level of giving in a period. In column 1, all periods are 

included in the sample. Columns 2 and 3 restrict attention to giving in the first 5 and in last 5  periods, respectively. 

In Columns 4-6 the dependent variable is an indicator variable equal to 1 if the subject gave exactly 34 tokens in a 

period, and otherwise equal to 0. In column 4, all rounds are included in the sample. Columns 5 and 6 restrict 

attention to behavior in the first 5 and the last 5 periods, respectively. Standard errors robust to arbitrary within-

session correlation of the error terms are in parentheses. (Two-tailed results reported.) *Significant at 10%, 

**significant at 5%, ***significant at 1% 



Table A4: OLS Estimates of Experimental Treatment Effects on Individual Contribution Levels and on Individual 

Probabilities of Contributing Exactly 34 Tokens, Allowing Separate Effects by Source of Expertise 

DEP. VARIABLE=  Contribution Contributed 34 

 All 20 

periods 

First 5 

periods 

Last 5 

periods 

All 20 

periods 

First 5 

periods 

Last 5 

periods 

 1 2 3 4 5 6 

nosuggestion -4.30*** -5.83*** -2.77* -0.139*** -0.227*** -0.087*** 

 (1.10) (1.14) (1.41) (0.020) (0.026) (0.022) 

exp 0.76 -1.12 2.66** 0.048 0.024 0.052* 

 (1.31) (1.19) (1.13) (0.042) (0.052) (0.031) 

gradexp 0.16 -0.76 -0.35 0.025 0.052* -0.017 

 (1.28) (0.87) (1.14) (0.023) (0.031) (0.023) 

facexp -0.90 -1.31 -0.04 0.001 0.070* -0.004 

 (1.51) (1.19) (1.99) (0.027) (0.038) (0.044) 

authto -0.36 -1.62 0.80 -0.006 -0.036 0.014 

 (0.96) (1.09) (1.25) (0.027) (0.034) (0.029) 

pen_exp 4.03** 0.21 7.77*** 0.135*** 0.067** 0.192*** 

 (1.55) (0.97) (1.85) (0.036) (0.033) (0.044) 

pen_gradexp 0.91 -1.48 2.35* 0.069** 0.014 0.096*** 

 (1.62) (1.20) (1.38) (0.032) (0.048) (0.022) 

pen_facexp 0.65 -0.49 1.20 0.036 0.027 0.014 

 (1.81) (2.02) (2.32) (0.049) (0.063) (0.047) 

period -0.50*** -1.62*** -0.55*** -0.006*** -0.032*** -0.003 

 (0.04) (0.16) (0.11) (0.001) (0.006) (0.003) 

gamble -0.60* -0.69* -0.77* -0.010 -0.013* -0.013 

 (0.33) (0.35) (0.39) (0.008) (0.008) (0.009) 

fair 5.64*** 6.39*** 5.31*** 0.065*** 0.087*** 0.056*** 

 (0.70) (0.80) (0.74) (0.018) (0.021) (0.017) 

efficiency 9.88*** 8.61*** 11.57*** 0.142*** 0.139*** 0.149*** 

 (1.42) (1.40) (1.68) (0.038) (0.037) (0.038) 

age -0.10 -0.07 -0.10 0.000 0.000 0.000 

 (0.08) (0.13) (0.08) (0.002) (0.002) (0.002) 

female 1.42* 2.75*** 1.48* -0.013 0.012 -0.022 

 (0.72) (0.89) (0.85) (0.016) (0.019) (0.020) 

econ 0.79 -0.24 0.16 -0.002 -0.017 -0.018 

 (1.05) (1.24) (1.09) (0.021) (0.025) (0.019) 

taxmorale 0.25 0.27 0.08 0.005 0.008 0.008 

 (0.23) (0.26) (0.30) (0.005) (0.006) (0.005) 

trustinpublicofficials 0.39* 0.49 0.32 0.003 0.008 0.003 

 (0.21) (0.29) (0.25) (0.006) (0.007) (0.006) 

Constant 14.88*** 18.33*** 17.05*** 0.164*** 0.222*** 0.098 

 (2.85) (3.60) (4.06) (0.057) (0.068) (0.080) 

       

Observations 13,360 3,340 3,340 13,360 3,340 3,340 

R-squared 0.12 0.10 0.12 0.075 0.096 0.079 

In columns 1-3, the dependent variable is the subject’s level of giving in a period. In column 1, all rounds are included. Columns 

2 and 3 restrict attention to giving in the first 5 and in last 5 periods, respectively. In Columns 4-6 the dependent variable is an 

indicator variable equal to 1 if the subject gave exactly 34 tokens in a period, and equal to 0 otherwise. In column 4, all periods 

are included. Columns 5 and 6 restrict attention to behavior in the first 5 and the last 5 periods, respectively. Standard errors 

robust to arbitrary within-session correlation of the error terms are in parentheses. (Two-tailed results reported.) *Significant at 

10%, **significant at 5%, ***significant at 1% 



Table A4.1: Tobit Estimates of Experimental Treatment Effects on Individual Contribution Levels, Allowing 

Separate Effects by Source of Expertise 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

DEP. VARIABLE=  Contribution 

 All 20 

periods 

First 5  

periods 

Last 5  

periods 

nosuggestion -6.17*** -7.65*** -4.43* 

 (1.79) (1.40) (2.51) 

exp 0.54 -1.18 2.60 

 (2.56) (1.75) (2.79) 

gradexp 0.41 -0.80 -0.74 

 (1.68) (0.94) (2.16) 

facexp -1.26 -1.93 -0.15 

 (2.09) (1.73) (2.78) 

authto -1.65 -2.57** -0.38 

 (1.51) (1.25) (2.24) 

pen_exp 4.83** -0.23 10.42*** 

 (2.30) (1.66) (3.10) 

pen_gradexp 0.16 -2.11 1.99 

 (2.64) (1.78) (2.71) 

pen_facexp 0.02 -1.23 0.38 

 (2.69) (2.55) (4.11) 

period -0.75*** -2.08*** -1.10*** 

 (0.05) (0.19) (0.19) 

gamblechoose -1.12** -1.10** -1.62** 

 (0.52) (0.49) (0.72) 

fair 9.52*** 9.13*** 10.64*** 

 (1.11) (1.14) (1.33) 

efficiency 14.76*** 11.74*** 18.79*** 

 (2.07) (1.94) (2.57) 

age -0.20 -0.14 -0.23 

 (0.15) (0.19) (0.16) 

female 3.80*** 4.88*** 4.68*** 

 (1.15) (1.26) (1.45) 

econ 0.63 -0.68 -0.32 

 (1.81) (1.90) (2.17) 

taxmorale 0.36 0.33 0.08 

 (0.40) (0.38) (0.58) 

trustinpublicofficials 0.47 0.65 0.25 

 (0.37) (0.43) (0.46) 

Constant 12.55*** 16.49*** 20.99*** 

 (4.80) (5.07) (7.27) 

    

Observations 13,360 3,340 3,340 
*Significant at 10%, **significant at 5%, ***significant at 1% 

Robust standard errors are in parentheses. (Two-tailed test results reported.) 



Table A5: Fraction of Subject-Periods in Which the Calculator Was Used Before Contributing 

Treatment # of observations Fraction of usage 

NO SUGGESTION 2160 
0.401 

(0.011) 

BASELINE 2400 
0.423 

(0.010) 

AUTH-IN 2000 
0.402 

(0.011) 

AUTH-TO 2320 
0.491 

(0.010) 

AUTH-BOTH 2240 
0.414 

(0.010) 

 

  



 

Table A6: OLS Estimates of the Probability of Using the Calculator Before Contributing 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

DEP. VARIABLE=  calculatorused 

  

nosuggestion -0.028 

 (0.033) 

authin -0.023 

 (0.032) 

authto 0.063* 

 (0.032) 

authboth -0.018 

 (0.032) 

period -0.039*** 

 (0.001) 

gamble -0.028*** 

 (0.009) 

fair 0.064*** 

 (0.023) 

efficiency -0.008 

 (0.037) 

age 0.003 

 (0.002) 

female -0.020 

 (0.022) 

econ 0.010 

 (0.035) 

taxmorale 0.002 

 (0.007) 

trustinpublicofficials -0.007 

 (0.008) 

Constant 0.859*** 

 (0.075) 

  

Observations 11,120 

R-squared 0.220 

The unit of observation is a subject period. The 

dependent variable is an indicator variable equal to 1 if 

the subject used the calculator in that round, and 

otherwise equal to 0. Standard errors robust to 

arbitrary within-session correlation of the error terms 

are in parentheses. (Two-tailed test results reported.) 

*Significant at 10%, **significant at 5%, 

***significant at 1% 



 

Figure A1: Three different sources of expert advice treatments with penalty are compared to the baseline. 
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Instructions 

[We provide instructions for the PEN_FACEXP treatment. Instructions for the other treatments 

can be requested from the authors.] 

 

Thank you for agreeing to participate in this experiment. Please make sure your cell phones are 

turned off to avoid interruptions during the meeting.  

 

This experiment deals with the economics of decision making. Your participation in this 

experiment is voluntary. You will be compensated for your participation; if you read the 

instructions carefully, you can, depending on your and other people’s decisions, earn a 

considerable amount of money in addition to the $5 for showing up.  

 

The experiment proceeds in two parts: 

 

Part 1 consists of 20 decision-making periods. The following pages describe Part 1 of the 

experiment in detail. After Part 1 of the experiment is over, you will be provided with 

instructions for Part 2. Part 2 will have two activities. While you wait to be paid, you will be 

asked to fill out a questionnaire. 

 

During the experiment your earnings will be calculated in Tokens.  To compute your earnings 

from Part 1, the computer will randomly pick a period. Each period is equally likely to be 

selected. Your earnings in Part 1 will be equal to your earnings in that period. Your earnings 

from Part 2 are given by the sum of your earnings in both activities. To determine your final 

earnings in Tokens we will add up your earnings from Part 1 and Part 2. At the end of the 

experiment the total amount of Tokens you have earned will be converted to US Dollars at the 

following rate: 

 

100 Tokens = 1.00 US Dollars  

 

Your computer has been assigned an anonymous ID number that you will be informed of. Your 

decisions and payoffs from the experiment will be recorded to that ID number. At no time will 

your name be linked to that ID number. Instead, at the end of the experiment, each of you will be 

called in order, by ID number, to receive your payment in private. 

 

Please do not communicate with the other participants during the experiments. Should you have 

any questions, please raise your hand. 

 

Instructions for Part 1 

Part 1 consists of 20 periods. At the end of the experiment one period will be randomly selected 

to determine your earnings from Part 1. In each period you will be linked, via computer, to three 

other randomly chosen individuals in this room to form a group. The composition of your group 

will change every period.  No one will ever learn who the other members of your group were. 



At the beginning of each period, you will be endowed with an income of 100 Tokens. Each 

period, you will be asked to contribute to a group project that earns income in the form of tokens. 

Your contribution to the group project is simply the number of tokens you have transferred 

from your endowment of 100 to the group project. The total contribution to the group project 

is the total number of tokens transferred to the group project by all members of your group, 

including you. 

Your income from the group project is determined only by the total contribution: the sum of 

your contribution and the contributions of all others in your group. The income of all group 

members from the group project is calculated in the same way. Hence, every group member will 

receive the same income from the group project.  

You can learn precisely how your income from the group project depends on the group’s total 

contribution by using a Calculator that will be available to you once the experiment starts. To 

use the Calculator, you enter two numbers: (1) your contribution to the group project and (2) a 

guess about what the other members of your group will contribute. The Calculator will add these 

two values to get the total group contribution and calculate your income from the group project. 

You will be able to use the calculator as many times as you need before you decide how much to 

contribute to the group project.  

The tokens that you have not contributed to the group project are automatically invested in a 

private project: 

Your investment in the private project = 100 – your contribution to the group project 

The private project pays 10 times the amount invested. Therefore, your income from the private 

project is given by 

Your income from private project = 10 * your investment in the private project 

The calculator will also compute the level of your investment in the private project and your 

income from the private project when you enter the two values explained previously. Figure 1 

presents the calculator. 

 

 

 

 

 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Figure 1: Calculator 

 

The values entered in Figure 1 are only for illustration and are not in any way meant to suggest 

how you should allocate your tokens.  Let us now describe Figure 1 in more detail. Suppose you 

enter a value of 25 as your possible contribution to the group project and 75 as your guess about 

the combined contributions to the group project by the other members of your group. When you 

Enter a possible value for your contribution to the group project =  

 

Enter your guess about the combined contributions to the group project by the other 

members of your group =  

 

 

If you contribute    tokens and others in your group contribute          tokens, 

then  

 

The total contribution to the group project =  

Your income from the group project =  

Your investment in the private project =  

Your income from the private project =  

25 

75 

600 

75 

750 

COMPUTE 

RESTART 

25 75 

100 



press the button “compute,” the calculator will calculate the total contribution to the group 

project and show your income from the group project (600 in this example), your investment in 

the private project (75), and your income from the private project (750).  

If you press “restart”, you will be able to enter different values in the calculator. Because it is 

offered just as to help you make your decision, the values you enter in the calculator will not 

affect your earnings in any way. You are allowed to use it as many times as you like until the 5 

minutes of decision time has run out. Note that you are not required to use the calculator.  

You can make your decision any time within the 5-minute period. However, once you make your 

decision you cannot go back and change it. You will enter your decision in the “decision box” as 

shown at Figure 2, and then pressing the “Submit” button. 

 

 

 

 

 

 

Figure 2: Decision Box 

 

In each period, even though you can contribute any amount of your endowment to the group 

project, you are asked to contribute exactly 34% of your endowment (34 tokens). A group of 

faculty members at the UM Department of Economics has determined that, if everyone 

contributes 34 tokens, then the sum of income of all members of your group from the group 

project and the private project will be as high as possible. You have been provided with an 

information sheet that lists the names of these faculty members and a summary of their 

achievements. 

Next, for each participant, the computer will randomly select a letter, a, b, c or d. The computer 

is equally likely to select each letter. If the letter a is selected, and if you contributed less than 34 

tokens, then you will be fined. The fine is equal to two times the amount your contribution falls 

short of 34.  If the computer selects number b, c, or d, you will not be fined no matter what you 

have contributed. The computer selects a letter randomly and separately for each of you. So if 

someone contributes less than 34, that person has a one in four chance of being fined. 

 

How much do you want to contribute to the group project =  
 

SUBMIT 



 

The following summarizes your total income in a given period. If the computer randomly selects 

b, c or d, then there is no fine (even if you have contributed less than 34 tokens), and your 

income that period will simply be the income from the group project plus income from your 

private project:  

Your total income = Income from the group project + income from your private project 

If computer randomly selects letter a, then you will pay a fine if you contributed less than 34 

tokens. The fine will be equal to two times the difference between your contribution and the 

expected contribution: 

Fine = 2 * (34 tokens – your contribution) 

If you contributed 34 tokens or more, no fine will be levied. 

Therefore your total income that period will equal: 

Your total income = Income from the group project + Income from your private project –                           

Fine 

To help with your decision, the Calculator also provides “your total income if you are fined” and 

“your total income if you are not fined” when you enter a possible value of your contribution and 

your guess about the other group members’ contributions to the group project. See Figure 3 for a 

picture of your calculator that shows information about fines. As in Figure 1, the numbers shown 

are purely for illustration, and are not meant to indicate what decisions you should make. 

In addition, at the beginning of each round, you will see a history of your previous contributions 

and others’ contributions in your group to the group project, your fine and your total income. 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Figure 3: Calculator 

 

 

 

Enter a possible value for your contribution to the group project =  

 

Enter your guess about the combined contributions to the group project by the other 

members of your group =  

 

 

If you contribute    tokens and others in your group contribute          tokens, 

then  

 

The total contribution to the group project =  

Your income from the group project =  

Your investment in the private project =  

Your income from the private project =  

Your total income if you are fined =  

Your total income if you are not fined =  

25 

75 

600 

75 

750 

COMPUTE 

RESTART 

25 75 

100 

1332 

1350 



At the end of each period you will be provided with an “income screen” like the one shown in 

Figure 4. The income screen will remind you of your contribution to the group project. You will 

also learn the actual combined contributions of the other members of your group this period, 

your income from the group project and your income from the private project. In addition, you 

will learn whether you paid a fine, and what your total income this period is. 

 

 

 

 

 

 

 

     Figure 4: Income Screen 

 

In Part 1 this exercise will be repeated 20 times (where groups are randomly formed each 

period). After Part 1 is over, we will give you the instructions for Part 2. You will learn which 

one of the 20 periods has been selected for your payment at the end of the experiment. 

 

The List of the Faculty Members 

 

Robert Barsky is a professor in the Department of Economics at the University of Michigan.  He 

received his B.A. from the University of Michigan in 1979, and his Ph.D. from MIT in 1985. He arrived 

at Michigan in 1986.  Professor Barsky’s primary research interests are consumer confidence, the role of 

oil in the global economy, and the stock market.  

 

Christopher House is an associate professor in the Department of Economics at the University of 

Michigan.  He received his B.S. from the University of Massachusetts at Amherst in 1992, his M.A. from 

Northeastern University in 1994, and his Ph.D. from Boston University in 2001.  He arrived at the 

Your contribution to the group project =  

Combined contributions of the other members of your group to the group project =  

Your income from the group project = 

Your income from the private project =  

Your randomly selected letter is “a”. Fine =  

Total income this period=  

 

 

 

 

 

 



University of Michigan in 2001.  His current research is concerns aggregate investment dynamics and the 

macroeconomic impacts of current U.S. tax policy. 

 

Dmitriy Stolyarov is an associate professor in the Department of Economics at the University of 

Michigan.  He received his M.S. and B.S. from the Moscow Institute of Physics and Technology in 1993, 

and his Ph.D. in Economics from the University of Pennsylvania in 1999.  He arrived at the University of 

Michigan in 1999.  His research has addressed income and consumption inequality as well as the role of 
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Instructions for Part 2 

Part 2 consists of two activities. Your income in Part 2 is the sum of your earnings in both activities.  

Your earnings in each activity depend on your decisions and also on chance. Once you finish an activity 

you will not be able to go back. You will learn your earnings from both activities (as well as your 

earnings from Part 1) at the end of Part 2. 

The actual decision you make in all activities is up to you. There is no right or wrong answer. Just 

choose the one you like best. 

 

Activity 1: 

In activity 1 you are asked to make a decision between the following 5 gambles: 

 



Gamble 1 pays 200 tokens with certainty. 

Gamble 2 has a 50 percent chance of paying 150 tokens and has a 50 percent chance of paying 300 

tokens. 

Gamble 3 has a 50 percent chance of paying 100 tokens and has a 50 percent chance of paying 400 

tokens. 

Gamble 4 has a 50 percent chance of paying 50 tokens and has a 50 percent chance of paying 500 tokens. 

Gamble 5 has a 50 percent chance of paying 0 tokens and has a 50 percent chance of paying 600 tokens. 

 

Which gamble do you choose? 

_________________________ 

Activity 2: 

In activity 2 you will be randomly matched with one other participant. Nobody will ever learn whom they 

were matched with. You are asked to decide between the following three options: 

Option 1: You will receive 200 tokens and your paired participant will receive 200 tokens. 

Option 2: You will receive 175 tokens and your paired participant will receive 300 tokens. 

Option 3: You will receive 225 tokens and your paired participant will receive 100 tokens. 

Similarly your paired participant will decide between these options. The computer will randomly choose 

one of you with equal chances and implement his/her decision. For example, suppose you picked option 2 

and your paired participant picked option 3. If your chosen option is randomly selected to be 

implemented, then you will receive 175 tokens and your paired participant will receive 300 tokens. 

However, if your paired participant’s decision is randomly selected to be implemented, your paired 

participant will receive 225 tokens and you will receive 100 tokens (assuming your paired participant 

picked 225 tokens for himself/herself and 100 tokens for you). The example described here is only for 

demonstration purposes, and is not meant to suggest how you should make your decision in any way. 

 

Which option do you choose? 

________________________ 

 

Part 3 

1. Age: 

2. Gender: 

3. Major: 



4. How would you summarize your view on the following statement: Cheating on taxes, if you have 

the chance, can never be justified. 

a. I completely agree   

b. I agree most of the time  

c. I agree    

d. I am indifferent      

e. I disagree        

f. I disagree most of the time      

g. I completely disagree 

 

5. How would you summarize your view on the following statement: Public officials can usually be 

trusted to do what's right. 

a. I completely agree   

b. I agree most of the time  

c. I agree    

d. I am indifferent      

e. I disagree        

f. I disagree most of the time       

g. I completely disagree 

 

 

 


